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1. Business Results for the Fiscal Year 2006 (From Jan. 1, 2006 to Dec. 31, 2006)
(Figures are rounded down to the nearest million yen)

(1) Results of Operations

Revenues Operating loss Ordinary loss Net loss
Million yen %/| Million yen %/| Million yen % /| Million yen %
Fiscal Year 2006 2,912 19.8 (1,523) - (1,137) - (1,114) -
Fiscal Year 2005 2,430 (9.9) (1,970) - (1,870) - (1,905) -
Net loss per Diluted net Ratio of netloss / | Ratio of ordinary | Ratio of ordinary
share loss per share | stockholders’ equity | loss / total assets | loss / revenues
Yen Yen % % %
Fiscal Year 2006 (10,803.81) - (15.7) (13.3) (39.1)
Fiscal Year 2005 (19,093.11) - (23.7) (19.7) (77.0)

Notes) 1. Equity in net income of unconsolidated subsidiaries and affiliates

Fiscal year 2006: - million yen

Fiscal year 2005: - million yen

2. Average number of shares issued during the period ended (consolidated)
Fiscal year 2006: 103,182 shares Fiscal year 2005: 99,782 shares
3. Change in accounting policies: None

4. Percentages for Revenues, Operating loss, Ordinary loss and Net loss indicate changes from the previous term.

(2) Financial Position

Total assets

Total net assets

Shareholders'

Shareholders'

equity ratio equity per share
Million yen Million yen % Yen
Dec. 31, 2006 8,063 6,758 83.8 65,190.13
Dec. 31, 2005 9,014 7,513 82.7 73,465.57

Notes) 1. Number of shares issued at end of period (consolidated)
Dec. 31, 2006: 103,662 shares Dec. 31, 2005: 101,503 shares

(3) Cash Flows

Cash flows from
operating activities

Cash flows from
investing activities

Cash flows from
financing activities

Cash and cash
equivalents, at end

Million yen Million yen Million yen Million yen
Fiscal Year 2006 (898) (703) 395 4,478
Fiscal Year 2005 (1,686) (336) 688 5,679
(4) Scope of consolidation and application of the equity method
Number of consolidated subsidiaries: 3
Number of non-consolidated subsidiaries accounted for under the equity method: N/A
Number of affiliates accounted for under the equity method: N/A
(5) Changes in the scope of consolidation and application of the equity method
Number of consolidated subsidiaries: Increase N/A  Decrease N/A
Number of affiliates accounted for under the equity method: Increase N/A  Decrease N/A
2. Earnings Forecast for the Fiscal Year 2007 (From Jan. 1, 2007 to Dec. 31, 2007)
Revenues Ordinary loss Net loss
Million yen Million yen Million yen
Full-year 1,800-2,200 (2,700)-(2,200) (2,700)-(2,200)

___________________________________________________________________________________________

e m e — e —— =

___________________________________________________________________________________________

*Since descriptions about future events, for instance, earnings forecast for FY 2007, are estimation, results may
differ from this estimation due to changes of several economic conditions.
**This financial report has been translated from Japanese “Kessan Tanshin” which has been prepared in
accordance with generally accepted accounting principles in Japan, for reference purposes only. Also some
changes are added to this report in order to present in a form more familiar to the readers outside Japan.



AnGes MG, Inc
Consolidated Balance Sheets
(In thousands)

(Unaudited)
December 31,
2006 2005
Assets
Current assets:
Cash and bank deposits...........covii i ¥ 3,975,960 ¥ 5,179,123
Marketable SECUNtIeS. ... ... ..ot 802,295 1,000,679
ACCOUNES reCEIVADIE. ... 129,140 142,129
1)Y= 01 (0] 1= PP 443,441 437,902
AGVANCES . ..ot e e e e 783,121 1,013,642
Other CUMENT @SSELS. .. . ittt e e e e 67,244 89,550
Total CUMENt @SSELS. . uuvi it v, 6,201,204 7,863,027
Property and equipment, Net........ ..o e 152,504 206,575
GOOAWIIL, NEL. ..t e e 5,792 9,356
Other intangible assets, Net..........ccccoviiiii i e, 347,019 375,644
OtNEr S SOES. .. ettt et e e e e 1,357,016 559,576
TOtAl ASSELS. .. ittt ¥ 8,063,537 ¥ 9,014,180
Liabilities and Net assets
Current liabilities:
Accounts payable...... ..o 100,226 111,118
Accrued liabilitieS. ... .. .o 166,896 128,188
CUSIOMET A0VANCES.... .t ieeie et e e e aene e 1,005,987 1,251,983
Other current liabilities. ... ..o 9,420 8,977
Total current liabilities. ... 1,282,531 1,500,268
Long-term liabilities:
Deferred tax ll@abilities..........coie i 22,046 —
Total long-term liabilities............coovie i, 22,046 —
Net assets:
COMMON SEOCK. ...ttt et e e e e e e 5,693,655 5,503,862
Capital SUIPIUS.... oo e e e 4,004,398 3,814,604
Accumulated defiCit........ooiiii i (2,973,873) (1,859,112)
Subtotal. ..o 6,724,179 7,459,354
Unrealized gains 0N SECUNMLIES.........oviiii i e 32,985 66
Foreign currency translation adjustments..........c.ccooecvveiviiine e, 574 (2,445)
Share subscription rights..........c.ooii i 1,219 —
MINOFILY INEEIEST. ..o e e e — 56,936
Total NEt ASSELS. .. vt ittt e 6,758,959 7,513,911
Total liabilities and net assetS.......c.ovvvvie i e ¥ 8,063,537 ¥ 9,014,180




AnGes MG, Inc
Consolidated Statements of Operations
(In thousands, except per share data)

(Unaudited)
Year ended December 31,
2006 2005
OPEratiNng FEBVEMUES ... ceute it ettt e e et e e e e aae e e eeens ¥ 2,912,166 ¥ 2,430,467
Operating expenses:
Research and development. ... ..o, 3,852,060 3,791,806
Selling, general and administrative.............coooviii i 583,328 609,658
Total operating EXPENSES. ... .cuuie ittt e e e e 4,435,389 4,401,465
OPperating l0SS... ...t (1,523,222) (1,970,998)
Non-operating income (expenses):
INEErESt INCOME. .. e e e e e, 11,430 3,924
T U | S 384,059 106,041
Foreign currency transaction loSs, Net............coccoviiiiii i, (2,991) (2,003)
StOCK ISSUANCE COSL... . vt it ci et e e e e e e e aeaen (4,143) (7,020)
Other IteMS, NeL... . et e e e (2,787) (1,781)
OrdiNAry [0SS. .. v e ittt e e e e e e (1,137,656) (1,870,836)
Extraordinary gain (loss):
Gain on change in holding ratio of subsidiary.............................. 8,602 —
Gain on sales of property and equipment.............cccocoev i, — 85
Loss on dispositions and write-down of property and equipments,
and intangible assets..........cooviii i (39,312) (17,005)
Loss on sale of investments in securities.......................oooceeen, — (6,506)
Loss on write-down of investments in securities.................ccceeen, (1,805) —
Loss on cancellation of [eases..........cooeviii i — (53,995)
Loss before income taxes and minority interest....................oc..... (1,170,171) (1,948,258)
Provision for Income taxes — CUIrent............oovevieiiiiiine e e, 12,716 12,486
MiINority INtEreSt [0SS......vi i e 68,126 55,590
NEE LOSS ettt et e ¥ (1,114,761) ¥ (1,905,155)
Loss per share:
2 7 1 ¥ (10,803.81) ¥ (19,093.11)
31 0o — —
Shares used in calculation of loss per share data:
2 1] 103,182 99,782
DIULEd. .. e e e — —

*Diluted loss per share data is not calculated because the impact was anti-dilutive.



AnGes MG, Inc

Consolidated Statements of Changes in Net Assets
(In thousands)

(Unaudited)

Foreign

Common Stock Capital Accumulated Unr_eallzed currency ShafeI Minority Total net
. gains on ) subscription .
Number of surplus deficit . translation . interest assets
Amount securities X rights
Shares adjustments
Balance at January 1, 2006.......... 101,503  ¥5,503,862 ¥3,814,604 ¥ (1,859,112) ¥ 66 ¥ (2,445) ¥ — ¥ 56,936 ¥ 7,513,911
Change during the current period
Issuance of common stock upon
exercise of stock options.......... 2,159 189,793 189,793 — — — — — ¥ 379586
NEtI0SS....o.vveeeeeieeeceeeenas — — — (1,114,761) — — — — ¥ (1,114,761)
Other......ccoiiiii — — — — 32,918 3,019 1,219 (56,936) ¥ (29,777)
Balance at December 31, 2006..... 103,662 ¥5,693,655 ¥4,004,398 ¥ (2,973,873) ¥ 32,985 ¥ 574 ¥ 1,219 ¥ — ¥ 6,758,959




AnGes MG, Inc

Consolidated Statements of Cash Flows
In thousands)

Unaudited)

Cash flows from operating activities:
Loss before income taxes and minority interest.................cocevenes,
Depreciation and amortization.............cc.coveeeie i e e
Amortization of goodwill............c.cooi i
INEErEST INCOME. ...ttt e e e e e e e
Foreign currency transaction gain, Net.........cccccevviveiiiieviiiiieeeenines
Loss on investments in limited partnership.............ccooovviiiiiniennnns

Gain on sales of property and equipment...............cccoveeeviieeee e,

Loss on dispositions and write-down of property and equipments,
and intangible assets...........cov i

Loss on sale of investments in SECUritieS.............coooviiiiiiieiievennne.
Loss on write-down of investments in securitieS............cccooceeeevnnnne.
StOCK ISSUANCE COSL...u ittt et
Stock cOmMpPensation COSE.......o.oiiiii i
Gain on change in holding ratio of subsidiary...............cc..coo v
Decrease (Increase) in accounts receivable...................covveneenne.
(Increase) Decrease in iNVENTONES.......o.vvevivviii e e ee e eaen
Decrease (Increase) in other current assets..........coceevvevievennnnnn,
Decrease in accounts payable..........c.ooii i
(Decrease) Increase in other current liabilities..................co.oee.

SUDLOtA. ..
INterest iNCOME reCeIVEM. ... ...oveiiie i e e
INCOME taXES PAI.... .ot e e

Net cash used in operating activities..............cccovviiiiiiciine e,

Cash flows from investing activities:

Purchases of marketable securities.............c.cooi i,
Proceeds from redemption of marketable securities........................
Purchases of beneficial interest in trust...............ccococi i,
Proceeds from redemption of beneficial interest in trust...................
Purchases of property and equipment.............ccccoviii i viine e eenens,
Proceeds from sales of property and equipment.....................c.......
Purchases of intangible assets.............cooi i
Purchase of investments in SecuritieS............cooviviiiiciiienne e,
Proceeds from sales of investments in securities................cccooe e,
Purchases of certificates of deposit............ccooie i
Decrease in long-term prepaid eXpensSe...... ..o veivivieiiiieeinne e,
Increase in long-term prepaid EXPENSE.......cc.vvvviiive e ceneen
Proceeds from security deposits received.............ccocovviii i,
Payments for security deposSitS..........c.ve it e

Net cash used in investing activities.............ccooeviii e,

Cash flows from financing activities:

Net proceeds from issuance of common StocK................c.eevvieinnnns

Net proceeds from issuance of common stock to
minority shareholders......... ...

Net cash provided by financing activities.................ccooveiiins
Effect of exchange rate changes on cash and cash equivalents.........
Net decrease in cash and cash equivalents..................ccooceei v,

Cash and cash equivalents at beginning of period..........................ee.
Cash and cash equivalents at end of period..............cccooiiiiiiints

Year ended December 31,

2006

2005

¥ (1,170,171) ¥ (1,948,258)

177,662 162,772
3,356 3,416
(11,430) (3,924)
(2,102) (1,550)
21,238 11,875
- (85)
39,312 17,005
— 6,506

1,805 —
4,143 7,020
1,219 —
(8,602) —
12,988 (60,006)
(5,539) 106,782
256,956 (241,949)
(10,891) (6,171)
(207,242) 269,996
(897,298)  (1,676,570)
12,529 5,513
(13,267) (15,463)
(898,036)  (1,686,519)
— (200,000)
500,000 500,000
— (500,000)

— 1,000,000
(34,974) (105,171)
— 178
(85,356) (193,086)
(776,594) (834,249)
— 94,900
(300,000) —
— 2,062
(2,965) (100,968)
— 2,212
(3,777) (2,003)
(703,667) (336,126)
375,609 688,074
19,833 —
395,443 688,074
5,303 10,332
(1,200,957)  (1,324,238)
5,679,212 7,003,451

¥ 4,478,255

¥ 5,679,212
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