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Adoption of the U.S.GAAP: None 
 
1. Business Results for the Fiscal Year 2006 (From Jan. 1, 2006 to Dec. 31, 2006) 
(1) Results of Operations     (Figures are rounded down to the nearest million yen) 
 Revenues Operating loss Ordinary loss Net loss 

 Million yen    ％ Million yen    ％ Million yen    ％ Million yen    ％

Fiscal Year 2006  2,912 19.8  (1,523) -  (1,137) -  (1,114) - 
Fiscal Year 2005  2,430 (9.9)  (1,970) -  (1,870) -  (1,905) - 
 
 Net loss per 

share 
Diluted net 

loss per share
Ratio of net loss / 

stockholders’ equity
Ratio of ordinary 
loss / total assets 

Ratio of ordinary 
loss / revenues

 Yen Yen % % % 
Fiscal Year 2006 (10,803.81) - (15.7) (13.3) (39.1) 
Fiscal Year 2005 (19,093.11) - (23.7) (19.7) (77.0) 
Notes) 1. Equity in net income of unconsolidated subsidiaries and affiliates 

Fiscal year 2006: - million yen    Fiscal year 2005: - million yen 
      2. Average number of shares issued during the period ended (consolidated) 

Fiscal year 2006: 103,182 shares  Fiscal year 2005: 99,782 shares 
       3. Change in accounting policies: None 
       4. Percentages for Revenues, Operating loss, Ordinary loss and Net loss indicate changes from the previous term. 
 
(2) Financial Position 
 

Total assets Total net assets Shareholders' 
equity ratio 

Shareholders' 
equity per share 

 Million yen Million yen ％ Yen 
Dec. 31, 2006  8,063  6,758 83.8 65,190.13 
Dec. 31, 2005  9,014  7,513 82.7 73,465.57 
Notes) 1. Number of shares issued at end of period (consolidated)    

Dec. 31, 2006: 103,662 shares  Dec. 31, 2005: 101,503 shares 
 
(3) Cash Flows  

 Cash flows from 
operating activities

Cash flows from 
investing activities 

Cash flows from 
financing activities 

Cash and cash 
equivalents, at end

 Million yen Million yen Million yen Million yen
Fiscal Year 2006  (898)  (703)  395  4,478 
Fiscal Year 2005  (1,686)  (336)  688  5,679 
 
(4) Scope of consolidation and application of the equity method 

Number of consolidated subsidiaries: 3 
Number of non-consolidated subsidiaries accounted for under the equity method: N/A 
Number of affiliates accounted for under the equity method: N/A 

 
(5) Changes in the scope of consolidation and application of the equity method 

Number of consolidated subsidiaries: Increase N/A   Decrease N/A 
Number of affiliates accounted for under the equity method: Increase N/A   Decrease N/A 

 
2. Earnings Forecast for the Fiscal Year 2007 (From Jan. 1, 2007 to Dec. 31, 2007) 

 Revenues Ordinary loss Net loss 
 Million yen Million yen Million yen

Full-year 1,800-2,200 (2,700)-(2,200) (2,700)-(2,200) 
 
 *Since descriptions about future events, for instance, earnings forecast for FY 2007, are estimation, results may 

differ from this estimation due to changes of several economic conditions. 
**This financial report has been translated from Japanese “Kessan Tanshin” which has been prepared in 
accordance with generally accepted accounting principles in Japan, for reference purposes only. Also some 
changes are added to this report in order to present in a form more familiar to the readers outside Japan. 
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Draft 
AnGes MG, Inc 
Consolidated Balance Sheets 
(In thousands) 
(Unaudited) 

 
 December 31, 
 2006  2005 

Assets   

Current assets:   

Cash and bank deposits…..……….…….……………….…….………. ¥  3,975,960  ¥  5,179,123

Marketable securities…………………………….……….…….………. 802,295  1,000,679

Accounts receivable………..…….……………………….…….………. 129,140  142,129

Inventories…………………….……………..…………….…….………. 443,441  437,902

Advances……………………….………….……………….…….………. 783,121  1,013,642

Other current assets…………….…………..…………….…….………. 67,244  89,550

Total current assets…………………….…..………….…….………. 6,201,204  7,863,027
   

Property and equipment, net………..………..………….…….………. 152,504  206,575

Goodwill, net……………………………….……………….…….……… 5,792  9,356

Other intangible assets, net……………………………….…….……… 347,019  375,644

Other assets…………………………….………………….…….………. 1,357,016  559,576

Total assets……………………………….……...….….…….……… ¥  8,063,537  ¥  9,014,180
   

Liabilities and Net assets   

Current liabilities:   

Accounts payable………………………………………………………… 100,226  111,118

Accrued liabilities…………………………..….…….…………………… 166,896  128,188

Customer advances………………….………..………………………… 1,005,987  1,251,983

Other current liabilities……………………..…..……………………….. 9,420  8,977

Total current liabilities…………….…………..……………………… 1,282,531  1,500,268

Long-term liabilities:   

Deferred tax liabilities…………………………………………………… 22,046  ―

Total long-term liabilities…………….…………..……….………….. 22,046  ―
   
Net assets:   

Common stock…………………………….…………………………….. 5,693,655  5,503,862

Capital surplus…………………………………........….……………….. 4,004,398  3,814,604

Accumulated deficit……………………………….…………………….. (2,973,873)  (1,859,112)

Subtotal…………………..……….……..……..…………………….. 6,724,179  7,459,354

Unrealized gains on securities…………..…….......……….………….. 32,985  66

Foreign currency translation adjustments………...……….………….. 574  (2,445)

Share subscription rights………………………………………………... 1,219  ―

Minority interest…………………….……..………..……….…………… ―  56,936

Total net assets………….……….……..……..…………………….. 6,758,959  7,513,911

Total liabilities and net assets………….…………………………… ¥  8,063,537  ¥  9,014,180
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Draft 
AnGes MG, Inc 
Consolidated Statements of Operations 
(In thousands, except per share data) 
(Unaudited) 

 

 Year ended December 31, 

 2006  2005 

Operating revenues………………….……..……………….…………… ¥  2,912,166  ¥  2,430,467

Operating expenses:   

Research and development………….…......…………….……………. 3,852,060  3,791,806

Selling, general and administrative….…..…….………………………. 583,328  609,658

Total operating expenses……….………….……………………….. 4,435,389  4,401,465
   
Operating loss…………………………….……………………………… (1,523,222)  (1,970,998)
  

Non-operating income (expenses):   

Interest income……………….……………………....………………….. 11,430  3,924

Grant………………………………………....…..……………………….. 384,059  106,041

Foreign currency transaction loss, net….…..…………………………. (2,991)  (1,003)

Stock issuance cost………………………...……..…………………….. (4,143)  (7,020)

Other items, net…………….……………....……………………………. (2,787)  (1,781)

Ordinary loss…………………….……………………………………….. (1,137,656) (1,870,836)
  

Extraordinary gain (loss):   

Gain on change in holding ratio of subsidiary……..…………………. 8,602  ―

Gain on sales of property and equipment………….…………………. ― 85
Loss on dispositions and write-down of property and equipments, 
  and intangible assets…………………...……………………………. (39,312) (17,005)
  
Loss on sale of investments in securities…………..…………………. ―  (6,506)
Loss on write-down of investments in securities……………………… (1,805)  ―

Loss on cancellation of leases…………………………………………. ―  (53,995)

Loss before income taxes and minority interest……………………… (1,170,171)  (1,948,258)
  
Provision for Income taxes – Current………………….………………. 12,716  12,486

Minority interest loss………….…………………………………………. 68,126  55,590
  
Net loss…………………………….……………………………………… ¥  (1,114,761)  ¥  (1,905,155)
  

Loss per share:   

Basic………………………………………………………………………. ¥  (10,803.81)  ¥  (19,093.11)

Diluted………………………………….…………………………………. ―  ―
   

Shares used in calculation of loss per share data:  

Basic………………………………………………………………………. 103,182  99,782

Diluted……………………………………….……………………………. ―  ―
     

*Diluted loss per share data is not calculated because the impact was anti-dilutive. 
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Draft 
AnGes MG, Inc 
Consolidated Statements of Changes in Net Assets 
(In thousands) 
(Unaudited) 

 

  Common Stock  

  Number of 
Shares  Amount  

Capital 
surplus

Accumulated 
deficit 

Unrealized 
gains on 

securities 

Foreign 
currency 

translation 
adjustments

Share 
subscription 

rights 
 Minority 

interest  Total net 
assets 

Balance at January 1, 2006……….  101,503   ¥ 5,503,862   ¥3,814,604  ¥ (1,859,112)  ¥ 66  ¥ (2,445)  ¥ ―   ¥ 56,936   ¥ 7,513,911

Change during the current period         

Issuance of common stock upon 
exercise of stock options……….  2,159  189,793  189,793 ― ― ― ―  ―   ¥ 379,586

Net loss…………………….………  ―  ―  ― (1,114,761) ― ― ― ―  ¥ (1,114,761)

Other…………………….…………  ―  ―  ― ― 32,918 3,019 1,219 (56,936)  ¥ (19,777)

Balance at December 31, 2006…… 103,662   ¥ 5,693,655   ¥4,004,398  ¥ (2,973,873)  ¥ 32,985  ¥ 574  ¥ 1,219   ¥ ―   ¥ 6,758,959
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Draft 
AnGes MG, Inc 
Consolidated Statements of Cash Flows 
(In thousands) 
(Unaudited) 
 Year ended December 31, 
 2006  2005 
Cash flows from operating activities:   

Loss before income taxes and minority interest…..……………………. ¥  (1,170,171)  ¥  (1,948,258)
Depreciation and amortization..….…………………..……….…………. 177,662  162,772
Amortization of goodwill……………………………………..……………. 3,356  3,416
Interest income…….………..………………….…….……………………. (11,430)  (3,924)
Foreign currency transaction gain, net............…………………………. (2,102)  (1,550)
Loss on investments in limited partnership……………..………………. 21,238  11,875
Gain on sales of property and equipment……………….……………… ―  (85)
Loss on dispositions and write-down of property and equipments, 
  and intangible assets.….……………………………....………………. 39,312  17,005
Loss on sale of investments in securities……………..…..……………. ―  6,506
Loss on write-down of investments in securities……..……..…………. 1,805  ―
Stock issuance cost…………………………………..…………………… 4,143  7,020
Stock compensation cost…………………………………………………. 1,219  ―
Gain on change in holding ratio of subsidiary…………..………………. (8,602)  ―
Decrease (Increase) in accounts receivable…………..……………..… 12,988  (60,006)
(Increase) Decrease in inventories………………..……..……………… (5,539)  106,782
Decrease (Increase) in other current assets……………………………. 256,956  (241,949)
Decrease in accounts payable…………………………….……………… (10,891) (6,171)
(Decrease) Increase in other current liabilities…………………………. (207,242) 269,996

Subtotal…………………………………………………………………. (897,298)  (1,676,570)
Interest income received……………………………….…………………. 12,529  5,513
Income taxes paid………………………………….……………………… (13,267) (15,463)

Net cash used in operating activities………………..………………. (898,036) (1,686,519)
Cash flows from investing activities:   

Purchases of marketable securities……………………..………………. ―  (200,000)
Proceeds from redemption of marketable securities…..………………. 500,000  500,000
Purchases of beneficial interest in trust……………….……………..…. ―  (500,000)
Proceeds from redemption of beneficial interest in trust…..………….. ―  1,000,000
Purchases of property and equipment……………..……………………. (34,974) (105,171)
Proceeds from sales of property and equipment…….………………… ―  178
Purchases of intangible assets…………………...........……………..…. (85,356) (193,086)
Purchase of investments in securities………………......………………. (776,594) (834,249)
Proceeds from sales of investments in securities……………………… ―  94,900
Purchases of certificates of deposit…………………….….……………. (300,000) ―
Decrease in long-term prepaid expense………………………………… ―  2,062
Increase in long-term prepaid expense…………….…………………… (2,965) (100,968)
Proceeds from security deposits received………………………………. ―  2,212
Payments for security deposits…………………….……………….……. (3,777) (2,003)

Net cash used in investing activities…………………………………. (703,667) (336,126)
Cash flows from financing activities:   

Net proceeds from issuance of common stock…………………………. 375,609  688,074
Net proceeds from issuance of common stock to  
  minority shareholders………………….……..………………………… 19,833  ―

Net cash provided by financing activities……………………………. 395,443  688,074
Effect of exchange rate changes on cash and cash equivalents……… 5,303  10,332
Net decrease in cash and cash equivalents…………..………………… (1,200,957) (1,324,238)

Cash and cash equivalents at beginning of period…....…………………. 5,679,212  7,003,451
Cash and cash equivalents at end of period………………………..……. ¥  4,478,255  ¥  5,679,212 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee575284e8e9ad88d2891cf76845370524d6253537030028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f0030028fd94e9b8bbe7f6e89816c425d4c51655b574f533002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c9069752865bc9ad854c18cea76845370524d521753703002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f300290194e9b8a2d5b9a89816c425d4c51655b57578b3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


